






prompted Senator James Harlan of Iowa to 
ask "why the framers of the bill desire to 
grant to the company mineral lands, such as 
coal and iron lands." Ramsey answered: "I 
think at this time there is no discrimination 
against coal and iron lands. Lands contain­
ing gold and silver are excepted from the 
grants; but in our legislation we do not dis­
criminate against mere coal and iron lands, 
they are so universal everywhere; but I am 
not aware that there are any in that region 
. . . of any great significance." ^^ 

If Ramsey actually did not know that 
abundant and rich iron deposits existed 
within the three counties of St. Louis, Carl­
ton, and Lake, he must have been one of the 
few persons of importance in either Minne­
sota or Pennsylvania who was not in on the 
secret. It was true, however, as pointed out 

"̂  Congressional Globe, 41 Congress, 2 session, 
p, 4416, 4756. Senator Harlan soon stopped op­
posing most of the sweeping clauses of the harbor 
bill. His change of attitude doubtless is explained 
in a letter from a certain D. C, Forney to DonneUy, 
demanding pay for persuading the Senator to 
withdraw his objections to the bill. See Forney 
to Donnelly, July 10, 1870, Donnelly Papers. 

by the Minnesota Senator, that coal and iron 
were not generally excluded from grants. 
Most of the area in the three counties was 
unsurveyed and unplatted, and according to 
common practice the iron that was known to 
exist could have been held by the company 
after its official discovery. 

The absence of any restriction limiting 
the grant to odd-numbered sections was 
called to the attention of his colleagues by 
Senator Eugene Casserly of California. He 
proposed an amendment which would insert 
such a limitation, because "That is in accord­
ance with the general plan of these grants, 
which, I suppose, proceed on the principle 
that it shall not be in the power of these 
companies to acquire great masses of land 
lying together in one body; that their inter­
ests shall be directed to alternate sections, 
so that in that way they may aid in the im­
provement and increase the value of the 
even-numbered sections." Ramsey countered 
by declaring that the amendment would 
nullify the bill, the odd-numbered sections 
having already been appropriated for rail­
road grants. When Casserly expressed doubt 
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that all such sections could have been taken 
up, Ramsey assured him that it was "very 
nearly so." The Californian then concluded 
that he did not think Ramsey "right in any 
point of view that it should be in the power 
of this or any other company to take up five 
hundred thousand acres of land, or any con­
siderable portion of it, in one solid block." '*-

This seems to have expressed the senti­
ments of many congressmen. Despite the 
murky atmosphere created by swarms of 
lobbyists and the many personal and politi­
cal pressures, they remained reluctant to 
endow one group of private individuals with 
such unlimited economic power over a given 
region. Scarcely two months earlier, they 
had agreed to a huge extension of the North­
ern Pacific land grant and were thus no 
doubt doubly willing to see the harbor bill 
die. In the rush of business during the clos­
ing hours of the session, the bill failed to 
come to a vote.^^ 

Had it passed, the measure would have 
granted to Cooke and his associates lands 
which Donnelly estimated to be worth nearly 
two million dollars if sold directly to settlers. 
This valuation was based on the required 
sale price of two dollars and fifty cents per 
acre, but it did not include the price of the 
timber that could have been removed before 
selling the lands. The bill did not stipulate to 
whom the lands were to be sold, and this 
omission fitted well into the scheme of the 
Philadelphia group for controlling the iron 
resources of the area.^* Ore for all purposes 
would have been in the hands of Cooke and 
his associates, and the iron furnaces and 
rolling mills that were planned could well 
have become a reality. Duluth might have 
become a second Chicago, as Cooke had 
hoped, and the development there of trade, 
transportation, and iron processing would 
probably have led to the establishment of 
other manufacturing industries. The use of 
large coke and electric smelters might even­
tually have placed Duluth at a disadvantage 
as a refining center, but the mining industry 
would have started in Minnesota twenty 
years earlier than it actually did. Since the 

supply of iron for the Eastern manufacturing 
states was hmited, a new source would have 
been welcomed in the 1870s. With modern 
industrial expansion in the United States 
just beginning, the financial leaders of the 
nation were well aware that a tremendous 
need existed for the basic raw material — 
iron. 

The potential was enormous, but so was 
the drain of capital, and even the resources 
of the Philadelphia financier could not sup­
port it. In the economic crash of 1873 the 
banking firm of Jay Cooke and Company 
failed, crushing Duluth's hopes for early 
growth. Cooke preceded the financial giants 
of American industry and in some respects 
paved the way for their accomplishments. 
Eventually, however, although somewhat 
delayed, Pennsylvania interests did play a 
part in exploiting Minnesota's greatest 
wealth. With the completion of the Northern 
Pacific, the opening of the Red River Valley 
and the Great Plains to wheat production, 
and the development of the Minnesota min­
ing industry in the 1880s and 1890s, Duluth 
became an important port for the Great 
Lakes' trade and Cooke's dream became a 
reality. 

'^ Congressional Globe, 41 Congress, 2 session, 
p. 5476. 

•^Oberholtzer, Jay Cooke, 2:178-180. A few 
weeks after the death of the bill, the people of Du­
luth took the matter of harbor improvements into 
their own hands. In the fall of 1870 they began con­
struction of a canal which they completed on fune 
13, 1871, in the face of an injunction secured by a 
group of Superior citizens who claimed that such a 
channel would damage the natural outlet of 
Superior Bay by creating new currents. See Wood-
bridge and Pardee, Duluth and St. Louis County, 
137-145. 

" Donnelly to Cooke, AprU 12, 22, 1870. Cooke 
Papers; Banning to DonneUy, AprU 2, 1870, Don­
nelly Papers. 

THE DRAWING on page 91 first appeared in 
Harper's 'Weekly for April 29, 1871; the photograph 
on page 99, showing Elevator A, is reproduced 
through the courtesy of the St. Louis County His­
torical Society. The pictures on pages 92 and 96 
are taken from the collection of the Minnesota 
Historical Society. The map on page 95 was 
adapted from one which appeared in a promotional 
pamphlet on Duluth, written by H. T. Johns and 
pubhshed in 1873, 
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