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of the five remaining, three went through
reorganizations of one kind or another. The
two which did weather the storm of 1893
and subsequent years were the First Nation-
al and the American Exchange, and they
survived only with the utmost difficulty by
drawing heavily upon their capital re-
sources. Ensconced in their relatively new
buildings and facing each other across Supe-
rior Street at Third Avenue West, these two
fought the storm of 1893-95 as giants might.
Like other commercial banks, they were
obliged to pay all maturing claims against
them promptly in cash, in order to remain
solvent, though to obtain cash in any amount
during a monetary panic is a major accom-
plishment. The American Exchange sought
currency in Chicago and in at least one case
from a correspondent, the Bank of Montreal.
Since the discount rate on such transactions
rose at times to as high as twelve and a half
per cent, both banks lost heavily. Thus sur-
vival was nearly a Pyrrhic victory, their
capital structure being greatly reduced. As
business and financial activities returned to
normal, however, time healed the economic
wounds inflicted by the depression.**

=2 City Directory, 1890-1900; interview with
Mr. B. Murray Peyton, a retired Duluth banker of
long experience, April, 1960.
THE PICTURES on pages 123 and 125 were fur-
nished by the St. Louis County Historical Society.
The view of Superior Street on page 119 is from
the collection of the Minnesota Historical Society.
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The pioneer banking period closed in Du-
luth about 1900. Approximately thirty-six
banks had been chartered there earlier, al-
though some of these were the result of
mergers and thus perhaps might not be con-
sidered separate institutions. Viewed in the
perspective of nineteenth-century banking
history, this number does not appear overly
large, and Duluth’s experience does not dif-
ter greatly from that of other communities
of similar size. Pioneer banking in Duluth
was a hectic, exciting, and difficult business.
During most of the period there existed a
warm air of expectancy, bearing the promise
of great fortunes to lure investors. At the
same time, industry became established on
a firm and diversified footing and the real
growth of the city took place concretely and
unobtrusively in spite of national depres-
sions and monetary panics. Early banking in
Duluth was marked by the optimism so
natural and buoyant in progressing from a
frontier settlement to an established com-
munity. Many of the difficulties faced by
commercial banks can be traced to imper-
fections in the national currency and credit
system within which these financial institu-
tions necessarily operated. The panics of
1873 and 1893 were so severe that they near-
ly carried away the city’s banking structure.
Yet, following each catastrophe, banking
revived, meeting the new needs of the com-
munity and building stronger foundations
that would withstand the test of time.
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