














later a similar New York house's list carried ten. Well 
might Twin Cities firms look east for short-term 
credit.^-

Improvement in Chicago's banking climate also in­
fluenced the Bank of Nova Scotia's decision to establish 
a Chicago branch. By 1892, owing to its new legal 
status as a central reserve city, Chicago had better 
banking facilities than Minneapolis, where lending was 
primarily seasonal because it was dependent largely on 
the lumber and grain industries.^"^ 

Minnesota's tax structure was another factor influ­
encing the Nova Scotia directors' decision. Well into the 
twentieth century, Minnesota taxed bank shares as per­
sonal property. The relevant section of the Minnesota 
tax law read: "The stockholders of every bank located 

^̂  Kuhlmann, Flour-Milling Industry, 141; Albert O. 
Greef, The Commercial Paper House in the United States, 
48, 80, exhibits 12 and 15 (Cambridge, Massachusetts, 
1938); R. M. Breckenridge, "Branch Banking and Discount 
Rates," in Bankers' Magazine, 58:44 (January, 1899). 

•̂̂  Sprague, History of Crises, 124; Hartsough, Twin 
Cities as Metropolitan Market, 134. 

"" Minnesota, General Laws, 1878, p. 27. 

within this state, whether such bank has been organ­
ized under the laws of this state or of the United 
States, shall be assessed and taxed on the value of their 
shares of stock therein, in the county, town, district, 
city, or village where such bank or banking association 
is located." Value was determined by totaling capital 
and surplus (real estate having already been separately 
assessed), and the amount of the tax was to be with­
held at source.^^ While the Bank of Nova Scotia had 
not been organized under Minnesota or United States 
laws, it nevertheless did have a branch in Minnesota 
and could therefore expect to be subject to taxation. 
Whether it should be taxed on all of its capital assets 
or on only those assets employed by the Minneapolis 
branch was a matter of debate. 

Apparently some sort of modus vivendi was reached 
with Minnesota tax officials. Assessed valuations in 1892 
for the Bank of Nova Scotia and Northwestern Na­
tional Bank were $125,000 and $749,891 respectively; 
yet in that year the Bank of Nova Scotia possessed 
capital and reserve of $2,550,000 while Northwest­
ern had only $1,450,000. Obviously, the Minneapolis 
branch was not compelled to pay taxes on the bank's 

THE BANK OF NOVA SCOTIA and other leading financial and commercial institutions moved into wJiat became 
knoion as the Metropolitan Buildiiig (in center of this c. 1900 photograph) after its completion in 1890 at Second 
Avenue South and Third Street. At left is Fourth Street. 
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total capital and surplus but, rather, on assets with an 
assessed value of about $125,000. This sum, one sus­
pects in the absence of records, represented only a por­
tion of the assets actually employed in Minneapolis. 
The meeting minutes regarding the decision to move, 
however, suggest that the directors were becoming 
increasingly afraid that the bank might lose its favored 
tax status or that a retroactive tax policy might be put 
into effect.^^ 

T H O U G H SHORT, the Bank of Nova Scotia's stay in 
Minneapolis was important. James Forgan, the first 
branch manager, was perhaps the first professional 
banker in Minneapolis and instituted methods that had 
a lasting impact on Minneapolis banking. His succes­
sor, Henry C. McLeod, was also a noted banker. After 
his years in Minneapolis he served as general manager 
of the Bank of Nova Scotia from 1897 to 1910 and di­
rected the western expansion that made the bank one 
of Canada's greatest.^*^ 

The bank itself also was important to Minneapolis. 
With capital and reserve of almost $1,500,000 in 1885, 
it was large by United States standards. (Only five 
Twin Cities banks then held capital of $1,000,000 or 
more. There were only five such banks in Chicago, and 
New York's largest bank boasted capital of only 
$5,000,000.) Thus, in its years of expansion, Minneapo­
lis enjoyed the services of a foreign bank with cash 

to spare and good connections in New York, London, 

and Canada. 
The best record of the Bank of Nova Scoria's service 

lies in the unknown amount of dollars it lent to Min­
neapolis businessmen. One satisfied customer, grain 
dealer Frank H. Peavey, went to Canada to seek ac-
commodarion to the extent of $400,000 from the Bank 
of Nova Scotia a year after the removal from Minne­
apolis. H e received the advance and gladly paid 15 per 
cent interest.'^'^ 

' 'Tax List, Hennepin County, City of Minneapohs: 
1889, Fourth Ward, vol. 4, p. 45; 1890, Fourth Ward, 
vol. 4, p. 43; 1891, Fifth Ward, vol. 2, p. 72H; 1892, Fifth 
Ward, vol. 2, p. 72, 272, in the assessor's office at the 
Hennepin County Courthouse; Report of the Comptroller 
of the Currency, 52 Congress, 2 session. House Executive 
Documents, no. 3, part 2, p, 541; Bank of Nova Scotia, 
Annual Report, 1892, in the bank's archives. 

'''^ Northwestern National Bank of Minneapolis: The 
First 75 Years, 12 (Minneapolis, 1947); The Bank of Nova 
Scotia 1832-1932, 80, 87 [Toronto?], [1932?]. 

"̂  Bank of Nova Scotia, Annual Report, 1885; Report of 
the Comptroller of the Currency, 49 Congress, 2 session, 
House Executive Documents, no. 3, p. 663—668, 249 (serial 
2473); Kenneth D. Ruble, The Peavey Story, 17 (Minne­
apolis, 1963). 

T H E P H O T O G R A P H of Henry C. McLeod is from 
History of the Bank of Nova Scotia, facing p . 60; the 
other illustrations are from the society's collections. 

SCANDINAVIAN ARRIVALS 
" N O R W E G I A N EMIGRANTS. - On Saturday and Sunday last there was a 
large arrival of these people, the most of them well to do second class farmers. 
Their old country chests, copper kettles, for the manufacture of cheese, — and 
other utensils strewed the levee. They took their meals upon their laps or boxes 
as unconcerned as though they were not surrounded by a curious crowd. It would 
require a person afflicted with a broken jaw or cramps of the abdomen to fully 
understand their uncouth sounding words." 

From the St. Paul Daily Press, June 19, 1866, 
quoting the Red Wing Republican. 

"IMMIGRANTS. - The City of St. Paul brought up yesterday a large number 
of fine looking horses, and also a goodly company of Swedes." 

From the St. Paul Daily Pioneer, May 28, 1868. 
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